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The National Greenhouse and Energy Reporting Act How Deloitte can help

2007 (NGER) establishes‘the framewgrkl for Australian Deloitte offers a full range of services to help Australian
companies to report their carbon emissions and energy  companies address the complexities and challenges
consumption and production from 1 July 2008. presented by NGER and the proposed Carbon Pollution
Businesses that meet the thresholds below are required  Raquction Scheme. Deloitte can provide services

to register by 31 August 2009 and report to the tailored to your needs to assist you in meeting your

Department of Climate Change by 31 October 2009. NGER obligations:

NGER reporting thresholds « NGER assurance — We can provide assurance over

30 June 2009 ‘ 30 June 2010 30 June 2011 your NGER reporting in accordance with Australian
Standard on Assurance Engagements ASAE 3000

Facilit ;
acty ‘Assurance Engagements Other than Audits or

Carbon emissions? 25kt CO2-e 25kt CO2-e 25kt CO2-e Reviews of Historical Financial Information’.

Energy consumption? 100T)J 100T) 100T) The level of assurance can be tailored to either

reasonable assurance or limited assurance to meet
your requirements

Corporation
Carbon emissions 125kt CO2-e 87.5kt CO2-e 50kt CO2-e

Energy consumption  500TJ 350T) 200T) * NGER preparedness assessment-We can
assess your readiness for NGER compliance

through reviewing your current NGER

+ 125,000MWH of electricity is approximately

125kt CO2-e reporting process and providing best-practice
recommendations to assist you in achieving an
« $7m to $10m of electricity costs is very close to the effective NGER reporting process
NGER threshold
. . , + NGER process assistance — We can assist you
- 45 daily return Sydney-Melbourne truck journeys is in designing a robust NGER internal control
approximately 50kt CO2-e and reporting process to ensure sufficient and

appropriate data is captured to allow for accurate
reporting under the NGER.

« companies that meet ‘Large Energy User’ (greater
than 500T)J) status under the Energy Efficiencies
Opportunity (EEO) Act meet the above thresholds.

Key questions to ask
The NGER process map below highlights the key NGER reporting considerations.

NGER definitions AR i > CO2-e calculation NGER submission
energy sources
Have you considered: Have you: Do you Have you: Have you:
+ application of « performed detailed understand the: - ensured the « ensured appropriate
operational control technical reviews? « Greenhouse gas data methodology adopted supporting
definition and - identified emissions collection systems for each emission documentation
corporate boundaries? and energy sources? across your facilities source is in accordance and records exist to
+ contractors and joint « conducted site visits? and corporation? with NGER support your
venture arrangements? « key controls and requirements? submission?
review processes in - reviewed conversions « implemented a robust
this area? and calculations management
including use of review process?
NGER factors? « communicated with
your Board and
Directors?

1 Carbon emissions under NGER include Scope 1 (direct) and Scope 2 (indirect) CO2- equivalent emissions. Scope 3 are excluded.

2 NGER requires energy consumed or produced to be reported.
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Deloitte’s NGER
assurance approach

Our NGER Assurance approach is risk and controls based and focuses on the process used to collect and record
emissions and energy data with particular emphasis on reviewing the calculation methods, judgements and the
basis of preparation used against the NGER requirements. NGER Assurance is conducted in accordance with ASAE
3000 and the level and extent of testing performed is dependent on the level of assurance (reasonable or limited)
required. Using a team of assurance and technical experts we can deliver NGER assurance tailored to your needs.

Planning Assess engagement risk, identify key requirements and focus areas

« assess engagement risk with management.
« identify requirements Understand entity’s emissions and energy data collection processes and controls.

« identify focus areas Determine sites to be visited and prepare pre-visit questionnaire.

+ perform walkthroughs. Review environmental mapping & emissions data collection to identify key
controls and risks.

Identify key focus areas and response.

Perfqrm GERII GG procedures Review and assess entity’s operational control determinations and compliance
review data collection, allocation with NGER Legislation/Regulations.

& calculation processes
perform detailed audit tests
review NGER reports and

Perform site visits including walkthroughs and assurance testing:
- test environmental mapping & collection processes
statement for compliance with + review for completeness

NGER Act « perform emission sample testing

review sustainability report « analytical review of emissions relationships.

for compliance. Review and assess NGER Reporting & OSCAR Submission (FY2009) for
compliance with NGER Legislation/Regulations, including consideration of:

- adequate disclosure of methodologies, allocation methods, judgements.

Conclude & report Prepare and review workpapers and evaluate results of testing.
Issue NGER Assurance Report.
Report to Management including recommendations.

Submit to Department of Climate Change (FY2009) (NGER Submission)

Deloitte has a team of assurance and technical experts to
help Australian companies address the complexities and
challenges presented by NGER and the proposed Carbon
Pollution Reduction Scheme.
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Key contacts

Lead Partner — Sydney

Carbon Reporting & Assurance

Tel: +61 (0) 2 9322 7458
e-mail: bpollock@deloitte.com.au

Lead Director — Sydney

Carbon Reporting & Assurance

Tel: +61 (0) 2 9322 5422
e-mail: padobson@deloitte.com.au

Partner — Melbourne

Carbon Reporting & Assurance

Tel: +61 (0) 39671 7153
e-mail: dmaddock@deloitte.com.au

Partner — Perth
Carbon Reporting & Assurance

Tel: +61 (0) 8 9365 7285
e-mail: perupp@deloitte.com.au

Partner — Adelaide

Carbon Reporting & Assurance

Tel: +61 (0) 8 8407 7148
e-mail: jhandel@deloitte.com.au

Partner — Brisbane

Carbon Reporting & Assurance

Tel: +61 (0) 7 3308 7258
e-mail: sstavrou@deloitte.com.au

Director — Sydney

Corporate Responsibility

Tel: + 61 (0) 2 9322 3408
e-mail: leolsen@deloitte.com.au

About Deloitte Australia

In Australia, Deloitte has 12 offices and over 4,500 people and provides audit, tax,
consulting, and financial advisory services to public and private clients across the country.
Known as an employer of choice for innovative human resources programs, we are
committed to helping our clients and our people excel. Deloitte’s professionals are dedicated
to strengthening corporate responsibility, building public trust, and making a positive impact
in their communities. For more information, please visit Deloitte’s web site at
www.deloitte.com.au.
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