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The 2009-10 Federal Budget continues the drive to 
promote Australia as a financial services hub for the 
Asia-Pacific region. Below is a brief outline of three 
major initiatives that are likely to have a significant 
impact on the property industry.

Trust rollover
A new capital gains tax (CGT) roll-over will be 
introduced for assets transferred between fixed trusts 
with the same beneficiaries. A CGT roll-over will 
generally defer the crystallisation of any capital gains (or 
capital losses) on the transfer of assets.

The introduction of a roll-over for trusts should  
provide much needed flexibility to undertake  
internal restructuring, refinancing or to ‘spin-off’ 
particular assets.

The trust roll-over announcement will apply to CGT 
events happening after 31 October 2008.

Guaranteed CGT treatment
New measures will allow eligible Australian managed 
investment trusts (MITs) to make an election to apply 
the CGT regime to the disposal of qualifying assets. 
This election may alleviate concerns within the property 
industry regarding the classification of the taxation of 
profits arising from the disposal of real property.

The election will be irrevocable and will apply to all 
disposals of eligible assets in the 2008-09 income year 
or later years (including where the election is made in a 
later year).

Foreign Income Attribution
The Government has responded to the Board of 
Taxation’s recommendations in respect of Australia’s 
foreign income accruals taxation provisions.  
Highlights include:

•   Australia’s Foreign Investment Fund provisions are to 
be repealed. This should result in reduced costs  
and simplified compliance obligations in respect  
of investments in non-controlled off-shore  
property entities

• the Controlled Foreign Company (CFC) rules are to be 
re-written and the definition of passive income will 
be modernised

• complying superannuation funds will be exempt from 
the CFC rules.

The Federal Government is conducting further 
consultation regarding the amendments and as yet no 
commencement date has been announced.

For more information please contact:

Joe Galea
Tel: +61 (0) 2 9322 7591 
email: jgalea@deloitte.com.au

Max Persson
Tel: +61 (0) 2 9322 7538 
email: mpersson@deloitte.com.au

Issue No 26 – June 2009



Deloitte Touche Tohmatsu (‘Deloitte’) hereby authorizes you to view, copy, 
print, and distribute this document subject to the following conditions:

1. The document is used for informational purposes only.

2. The document is used for non-commercial purposes.

3. Any copy of this document or portion thereof must include this copyright 
notice in its entirety.

Note that any program, publication, design, product, process, software, 
technology, information, know-how, or idea described in this document 
may be the subject of other rights, including other intellectual property 
rights, which are owned by Deloitte or one of its national practices or other 
interested parties and are not licensed to you hereunder.

This document is intended to provide general information on a particular 
subject or subjects and is not an exhaustive treatment of such subject(s). 
Accordingly, the information in this document is not intended to constitute 
accounting, tax, legal, investment, consulting or other professional advice 
or services. Before making any decision or taking any action that might 
affect your personal finances or business, you should consult a qualified 
professional adviser.

This document and the information contained herein is provided ‘as is,’ and 
Deloitte makes no express or implied representations or warranties regarding 
this document or the information. Without limiting the foregoing, Deloitte 
does not warrant that the document or information will be error-free or 
will meet any particular criteria of performance or quality. Deloitte expressly 
disclaims all implied warranties, including, without limitation, warranties 
of merchantability, title, fitness for a particular purpose, noninfringement, 
compatibility, security, and accuracy.

Your use of this document and information is at your own risk. You assume 
full responsibility and risk of loss resulting from the use of this document or 
information. None of Deloitte, or any of its national practices or affiliates, or 
any partners, principals, stockholders, or employees of any, thereof will be 
liable for any special, indirect, incidental, consequential, or punitive damages 
or any other damages whatsoever, whether in an action of contract, statute, 
tort (including, without limitation, negligence), or otherwise, relating to the 
use of this document or information.

If any of the foregoing is not fully enforceable for any reason, the remainder 
shall nonetheless continue to apply. ‘Deloitte Touche Tohmatsu,’ ‘Deloitte 
& Touche,’ ‘Deloitte,’ ‘Touche,’ ‘Tohmatsu,’ the Deloitte Touche Tohmatsu 
and the Deloitte & Touche logos (and any of the foregoing used in any 
combination), product names and all page headers, footers, and icons 
are trademarks or registered trademarks of Deloitte or one of its national 
practices. All other product names mentioned are the trademarks of their 
respective owners.

Certain links in the Deloitte WebServer lead to resources maintained 
by third parties over whom Deloitte has no control. Deloitte makes no 
representations or warranties as to the accuracy of, or any other aspect 
relating to, those resources.

Liability limited by a scheme approved under Professional Standards 
Legislation.

© Deloitte Touche Tohmatsu, June 2009.

Deloitte is a member of Deloitte Touche Tohmatsu (a Swiss Verein). As a 
Swiss Verein (association), neither Deloitte Touche Tohmatsu nor any of its 
member firms has any liability for each other’s acts or omissions. Each of the 
member firms is a separate and independent legal entity operating under 
the names ‘Deloitte,’ ‘Deloitte & Touche,’ ‘Deloitte Touche Tohmatsu,’ or 
other, related names. Services are provided by the member firms or their 
subsidiaries and affiliates and not by the Deloitte Touche Tohmatsu Verein.

‘Deloitte’ refers to the Australian partnership of Deloitte Touche Tohmatsu 
and its subsidiaries. Deloitte, one of Australia’s leading professional services 
firms, provides audit, tax, consulting, and financial advisory services through 
around 4500 people across the country. Focused on the creation of value 
and growth, and known as an employer of choice for innovative human 
resources programs, we are dedicated to helping our clients and our people 
excel. For more information, please visit Deloitte’s web site at  
www.deloitte.com.au

AM_Syd_06/09_038841


